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Company Update

BSE

Regulatory impact behind, set for recovery

The Closing Auction Session (CAS), live since 3 August 2026, has delivered the
sharpest volume dislocation the Indian derivatives industry has seen since the
November 2024 expiry rationalization, with industry notional/premium ADTV
down 18/26% QoQ in Q2FY27. BSE's notional ADTV fell 17% QoQ to INR
196trn and premium ADTYV fell 24% QoQ to INR 225bn (Q2FY27 quarter-to-
date). CAS impacted the industry volume, but BSE maintained market share in
Q2 with notional/premium market share at 48.7/32.6%, up 8/108bps QoQ. We
read CAS as a close analogue of Q3/Q4FY25, when the cut in the number of
weekly expiries depressed volumes for two quarters before the industry
recouped the loss over the following four quarters. CAS was introduced to align
India with global closing-price practice and remove the 30-minute VWAP
window as a manipulation vector. The design is sound, although the rollout
was not, and uncertainty around the expiry-day settlement price has kept
option writers on the sidelines.

The regulator has acknowledged the problem and is expected to issue a
consultation paper to enhance the framework. Recovery has started, with BSE
premium ADTV up 18% WoW to INR 228bn, though still ~23% below the
Q1FY27 ADTV (INR 296 bn). The key issues are that BSE's CAS turnover is
negligible (~0.1% of cash ADTV vs ~1% at the larger exchange), and the
disruption is concentrated on expiry and expiry-1, where BSE earns ~75% of
premium vs ~50% for the competitor, so impact of the new CAS system was
higher for BSE (26% MoM drop vs 19% for industry). BSE market share in the
weekly contracts (~70% of the industry) is ~42% and market share in monthly
contracts (~30% of the industry) is ~6%; gain in monthly market share will
trigger further gain in share but it will be gradual. Remaining levers are scaling
cash volumes, building futures and stock options, and closing the ~8% options
pricing discount and the throttle-charge gap (~1/5th of competition). We cut
estimates by 2-4%, build Q2FY27E options ADTV ~22% below Q1 and FY27/28E
premium ADTV of INR 255/315bn (30.7/33.7% share), and maintain ADD with
a TP of INR 3,850 (40x Jun-28E EPS + cash ex-SGF + CDSL stake).

®= CAS methodology and the first month of volume impact: Under the January
2026 circular, CAS went live on 3 August 2026 for Phase 1 securities, i.e. stocks
with F&O contracts. For these names, continuous trading now ends at 15:15
rather than 15:30; the reference price is the VWAP of the 15:00-15:15 window;
orders are collected between 15:15 and 15:30, followed by a no-cancellation
period and a random close between 15:30 and 15:35; all trades then match at
a single equilibrium price, which becomes the official close. Where the book
does not match, the reference price stands. The replaced methodology was
the 30-minute VWAP. The first-month print was poor. Industry options
premium ADTV fell ~19% MoM in August to ~INR 610 bn, the lowest since
July 2025, and BSE's premium ADTV fell 26% MoM to ~INR 187 bn, though
part of that is a calendar effect from an additional expiry in the July month.
The notional ADTV fell to INR 153.6trn in August 2026 for BSE (from INR
232.2trn in July) with notional/premium market share at 44/31% in August
2026. The cash segment was untouched: industry cash ADTV was flat MoM,
while BSE cash ADTV rose to ~INR 106bn from ~INR 99bn. The dislocation is
therefore derivatives-specific and expiry-centric, not a broad withdrawal of
market participation.

HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters
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=  Why CAS hit volumes, and the regulator's stance: The closing price is now an
auction outcome rather than a computed average, and index option settlement is
anchored to it. Because continuous trading for CAS stocks stops at 15:15 while index
options run to 15:30, writers cannot delta-hedge into a print they cannot see, and the
auction book is currently too thin to make that print predictable. Day 1 CAS turnover
was ~INR 0.1bn at BSE. Thin books plus binding settlement is the combination that
drove writers out, widened spreads, and compressed expiry-day premium. Two
episodes crystallised the risk: on the 13 August weekly expiry, SEBI barred an FPI
and a domestic broker for alleged manipulation of the Sensex close within CAS, and
on 3 September the indicative Sensex fell ~2.5% intra-auction with some Sensex put
premiums spiking 400-500% before the index closed 0.55% lower. The regulator's
position is constructive rather than defensive: SEBI has noted that CAS followed two
rounds of public consultation (December 2024 and August 2025) and has said it will
review the derivative settlement-price methodology. Plausible fixes, none of which
require rolling CAS back, include tighter auction price bands, an extended or
overlapping derivative session, restrictions on late order entry, and settling index
derivatives on a VWAP spanning the pre-auction and auction windows. Each is
volume-accretive from here.

= Global CAS practice and key learnings: Closing auctions are the global norm, not
an Indian experiment: NYSE, Nasdaq, LSE, Euronext, Deutsche Boerse, HKEX, SGX,
ASX and JPX all set the official close through a call auction, and index and ETF
rebalancing flow is deliberately concentrated there. Auction volumes typically run
at ~8-10% of daily turnover in the US and 20-25%+ in Europe, where passive
ownership is higher. India at ~0.1-1% of cash ADTV is at the very start of that curve,
which is precisely why the settlement print is currently fragile. The most instructive
precedent is Hong Kong, which launched a closing auction in 2008, withdrew it in
2009 after end-of-day price swings, and reintroduced it in 2016 with price limits, a
random close and a phased security-by-security rollout; participation then built
steadily over subsequent years. The key learnings are (1) auction liquidity takes time,
and the first few months of any auction look worse than the steady state, so we
expect the framework to improve gradually and liquidity to pick up. (2) Most global
markets settle index derivatives on the auction price itself, or on an average that
spans the auction, so hedging stays possible right through. India stops cash trading
fifteen minutes before the derivative session ends, which leaves a gap nobody can
hedge. This is the specific point industry expects the consultation paper to address.

Financial highlights (Consolidated)

YE March (INR mn) FY22 FY23 FY24 FY25 FY26| FY27E FY28E FY29E
Net Revenues 7,432 8,155 13,900 29,742 48,344 59,742 71,880 87,428
EBITDA 2,772 2,887 6,477 15,929 31,559 40,110 49,181 60,472
PAT 2,543 2,207 7,784 13,259 24,970 31,140 37,686 45,755
APAT 2,806 2,479 5,364 13,259 24,970 31,140 37,686 45755
Diluted EPS (Rs) 6.9 6.1 13.2 32.7 61.5 76.7 92.8 112.7
P/E (x) 104.4 55.4 445 36.7 30.3
EV/EBITDA 85.0 424 33.0 26.5 21.1
ROE (%) 9.9 8.2 259 34.3 45.0 349 32.3 30.6

Source: Company, HSIE research
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Exhibit 1: BSE vs Industry (Quarterly)

Equity Exchanges 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26 1QFY27 2QFY27*
BSE Cash ADTV INR bn 5922 6643 9827 8999 9708 6800 5448  71.80  79.68 7645 9029 9955  104.99
QoQ Growth % 47%  12%  48% -8% 8%  830%  -20%  32%  11% 4%  18% 10% 5%
YoY Growth % 25%  57% 182% = 124%  64% 2% 45%  -20%  -18% = 12%  66%  39% 32%
BSE Cash Market Share % 71%  7.6%  82%  68%  7.0%  61%  54%  62%  77%  72%  7.0%  6.8% 8.0%
QoQ Growth bps 66 53 59/ -139 17 -87 -73 81 148 -52 -15 -20 122
BSE 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26 1QFY27 2QFY27*
BSE Notional Market Share % 42% 121% 149% 214% 24.9% 249% 36.0% 37.1% 40.1% 432% 453% 48.6%  48.7%
QoQ Growth bps 401 793 286 643 355 0 1,109 104 303 310 210 334 8
BSE Premium Market Share % 12%  43%  59%  91% 111% 125% 188% 214% 244%  26.8% 275% 315%  32.6%
QoQ Growth bps 119 307 156 319 206 140 628 258 305 234 70 405 108

2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26 1QFY27 2QFY27*

BSE Notional ADTV (INR trn) 14 46 70 98 128 105 112 131 164 210 245 237 196
Q0Q Growth % 3733%  242%  51%  40%  31%  -18% 7%  17%  25%  28%  17% 3%  -17%
Notional MS% 42% 121% 149% 214% 249% 249% 360% 371% 401% 432% 453% 486%  487%
BSE Premium ADTV (INR bn) 768 2551 4630 7162 8203 8758 117.83 150.84 150.04 19459 289.21 29617  225.23
Q0Q Growth % 232%  82%  55%  15% 7%  35%  28% 1%  30%  49% 2%  -24%
Premium MS% 12%  43%  59%  91% 111% 125% 18.8% 214% 244% 268% 27.5% 315%  32.6%
Industry 20FY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26 1QFY27 2QFY27*
Industry Notional ADTV

(INR TRN) 326 382 468 457 511 420 311 354 410 486 541 488 403
QoQ Growth % 29%  17%  22% 2%  12%| -18%  26%  14%  16%  19%  11%  -10%  -18%
YoY Growth % 143%  135% 117%  81%  57%  10%  33%  23% 20%  16%  74%  38% 2%
?E\?I‘;S;gpremmm ADTV 62271 59257 789.83 79123 73857 70053 627.18 705.97 61446 727.07 1,052.96 939.69  690.88
QoQ Growth % 15% 5%  33% 0% 7% 5%  -10%  13%  -13%  18%  45% -11%  26%
YoY Growth % 35%  32%  33%  46%  19%  18%  21% 1%  -17% 4%  68%  33% 12%
P/N Ratio (bps) 20FY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26 3QFY26 4QFY26 1QFY27 2QFY27*
BSE 6 6 7 7 6 8 11 12 9 9 12 12 11
Industry 19 16 17 17 14 17 20 20 15 15 19 19 17

Source: Company, HSIE Research, *Updated till September 2026 Week 1
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Exhibit 2: BSE annual derivatives volume projections

Premium ADTV FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26  FY27E FY28E FY29E
BSE 0.00 0.00 0.00 0.00 0.00 0.00 21.33 89.78 19523 25525  315.25 394.01
YoY % 3209%  117.5% 30.7%  28.5% 25.0%
Industry (INR bn) 17.97 24.75 34.44 53.10 128.87 277.47 498.77 715.19 819.71  831.87 936.55 1,088.24
YoY % 71% 37.8% 391% 542%  142.7% 115.3% 79.8% 43.4% 14.6% 1.5% 12.6% 16.2%
BSE Premium MS% 4.3% 12.6% 23.8%  30.7%  33.7% 36.2%
Notional ADTV FY18 FY19 FY20 Fy21 FY22 FY23 FY24 FY25 FY26  FY27E  FY28E FY29E
BSE 0 0 0 0 0 1 35 111 187 219 263 315
YoY % 218.4% 69.1% 17.0%|  20.0% 20.0%
Industry (INR trn) 3 6 9 13 25 69 187 438 500 477 516 588
YoY % 499% 847% 48.1%  50.6% 88.9% 176.8%  173.0%  134.2% 14.1% -4.5% 8.1% 14.0%
BSE Notional MS% 18.6% 25.3% 374%  45.9%  50.9% 53.6%
P/N FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26  FY27E FY28E FY29E
BSE - 6.1 8.1 10.4 11.7 12.0 12.5
Industry P/N (bps) 56.5 42.1 39.6 40.5 52.1 40.5 26.7 16.3 16.4 17.4 18.2 18.5
YoY % -25.4% -6.1% 2.4% 28.5%  -222%  -342%  -38.8% 0.5% 6.3% 4.2% 1.9%

Source: Company, HSIE Research
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Exhibit 3: BSE revenue segments and projections

BSE revenue segments CAGR CAGR CAGR
(INR mn) FY20 FY21 FY22  FY23 FY24 FY25 FY26 FY27E FY28E FY29E FY15-20 FY21-26 FY26-29E
Transaction Charges 1,131 1,389 2,589 2,413 6,162 20,300 37,951 48,471 59,262 73,250 18% 94% 25%
Treasury Income 229 301 551 832 1,840 2,162 1,714 1,817 1,999 2,198 -16% 42% 9%
Others 330 504 750 1,111 1,352 0 0 0 0 0 5%

Total Security services (A) 1690 2194 3,890 4,356 9,354 22,462 39,665 50,288 61,260 75,449 6% 78% 24%

Services to corporate

Listing Fees 1,880 1,855 2202 2,328 2793 3522 3811 3818 4002 419  14% 15% 3%
Book Building 182 345 560 447 476 954 1,040 1144 1258 1384  27%  25% 10%
Others 58 55 98 129 226 408 338 304 335 368 7% 44% 3%
Total services to corporate (B) 2,120 2,255 2,860 2,904 3495 4,884 5189 5266 5595 5948  15% 18% 5%
Data Dissemination (C) 695 565 682 895 1051 2396 3490 4188 5025 6031  26%  44% 20%
Total revenue (A+B+C) 4505 5014 7,432 8155 13,900 29,742 48344 59,742 71,880 87428  12%  57% 22%
gﬁ;’:‘ﬁyﬁs FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E ngf;; FS;}GZIZ FYE;A:ZGQI;
Employee Expenses 1512 1487 1773 1,802 2,047 2407 2978 3514 4006 4567  8.6%  14.9%  15.3%
Technology Expenses 1176 948 969 1239 1374 1645 2031 2519 3023 3567 10.8%  165%  20.6%
Other operating Expenses 1736 1,854 1918 2227 2391 2176 2475 2722 3131 3600 3.1%  59%  13.3%
Clearing & Settlement charges 1,331 3,481 2,804 3,400 3,490 4,362 NM NM 15.9%
SEBI Regulatory Fees 279 4105 6497 7476 9,050 10,860  NM NM  18.7%
Total Expenses 4424 4289 4,660 5268 7423 13813 16785 19,632 22,699 26956  6.7% 314%  17.1%
Growth YoY % 55% -31%  86% 13.1% 40.9% 86.1% 21.5% 17.0% 156% 18.8%

EDITDA (ex SGF) 81 725 2772 2,887 6477 15929 31559 40,110 49,181 60,472 -27.9% 112.7%  24.2%
EBITDA Margin % 1.8% 14.5% 37.3% 354% 46.6% 53.6% 653% 67.1% 684%  69.2%

SGF Contribution 188 301 291 550 917 900 770 942 1,008 1,260 21% 18%
EDITDA 106 424 2481 2338 5560 15029 30,790 39,168 48173 59,212 135.6%  24.4%
Margin % 24%  85% 334% 28.7% 40.0% 505% 63.7% 656% 67.0% 67.7%

(Tlﬁﬁsif:)"“ Charges FY20 FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E P$2A16212 FY(2:22G911:
Non-exclusive Cash 467 616 891 705 1,190 1394 1451 2,155 2371 2,608 19% 22%
Exclusive Cash 211 390 1,130 820 1405 1624 1,044 928 1,058 1,164 22% 4%
Equity Derivatives 0 0 0 0 1752 14,156 31,343 40,815 50408 63,002 NM 26%
Currency Derivatives 68 56 62 97 134 4 0 0 0 0

StarMF 447 341 504 786 1281 2307 2852 3122 3903 4,878 53% 20%
Others 62 14 P 5 401 816 1261 1450 1,523 1,559 NM 8%
Total transaction Revenue 1,131 1,389 2,589 2,413 6,162 20,300 37,951 48471 59,262 73,250 94% 25%

Source: Company, HSIE Research
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Exhibit 4: BSE CAS session volumes (Aug-26)

AS as % of
Date Sensex @ 3:15 Sensex @ 3:30 D(i;)ieif:;;e % Change z/colll;r)ng;;iﬁ Total Cbe;s)h (INR Ctotsalaéa/:(;li)
volume
3-Aug-26 78,677.1 78,639.0 -38.1 -0.05% 0.11 102.6 0.1%
4-Aug-26 78,324.6 78,429.0 104.4 0.13% 0.09 95.1 0.1%
5-Aug-26 78,501.9 78,581.0 79.1 0.10% 0.13 111.9 0.1%
6-Aug-26* 78,785.6 78,954.8 169.1 0.21% 127 1223 1.0%
7-Aug-26 78,491.3 78,499.2 7.9 0.01% 0.18 108.3 0.2%
10-Aug-26 78,478.7 78,5424 63.8 0.08% 0.12 102.2 0.1%
11-Aug-26 78,148.2 78,154.3 6.0 0.01% 0.14 101.1 0.1%
12-Aug-26 77,890.0 77,966.4 76.4 0.10% 0.19 113.7 0.2%
13-Aug-26* 77,861.5 78,080.0 2185 0.28% 2.21 134.2 1.6%
14-Aug-26 77,977.9 78,009.3 31.4 0.04% 0.16 92.4 0.2%
17-Aug-26 77,844.4 77,7282 -116.3 -0.15% 0.12 91.3 0.1%
18-Aug-26 77,377.1 77,235.5 -141.6 -0.18% 0.14 109.4 0.1%
19-Aug-26 76,902.4 76,909.7 7.3 0.01% 0.08 93.3 0.1%
20-Aug-26* 77,519.1 77,537.2 18.1 0.02% 0.46 93.7 0.5%
21-Aug-26 77,519.8 77,540.8 21.0 0.03% 0.19 100.2 0.2%
24-Aug-26 77,304.0 77,369.1 65.1 0.08% 0.17 115.1 0.1%
25-Aug-26 77,529.8 77,656.1 126.3 0.16% 0.17 79.8 0.2%
26-Aug-26 77,615.6 77,472.9 -142.6 -0.18% 0.21 131.6 0.2%
27-Aug-26* 77,2139 76,933.6 -280.3 -0.36% 4.46 1335 3.3%
28-Aug-26 77,126.0 77,264.5 138.5 0.18% 0.15 94.7 0.2%
31-Aug-26 76,963.3 76,957.3 6.0 -0.01% 0.59 102.6 0.6%
Source: Company, Bloomberg, HSIE Research, * SENSEX expiry days
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Exhibit 5: BSE vs Industry (Monthly)

. Industr . Industr
Month AI;I;F‘(;I];?E Notiona); BSE Notional BSE AI;;;n:;um Premiuli; BSE Premium P/N BSE (bps) Industry P/N
(INR lakh cr) ADTV (INR MS% (INR bn) ADTV (INR  Options MS% (bps)
lakh cr) bn)
Jan-25 106 298 36% 115 650 18% 11 22
Feb-25 103 288 36% 115 594 19% 11 21
Mar-25 129 352 37% 124 635 20% 10 18
Apr-25 139 368 38% 155 736 21% 11 20
May-25 127 348 37% 159 755 21% 13 22
Jun-25 128 346 37% 139 630 22% 11 18
Jul-25 152 381 40% 125 561 22% 8 15
Aug-25 178 415 43% 172 645 27% 10 16
Sep-25 166 436 38% 157 644 24% 15
Oct-25 221 506 44% 205 769 27% 15
Nov-25 209 481 43% 191 737 26% 15
Dec-25 201 472 43% 188 679 28% 14
Jan-26 287 592 48% 288 952 30% 10 16
Feb-26 223 514 43% 253 954 27% 11 19
Mar-26 225 516 44% 330 1,268 26% 15 25
Apr-26 269 486 55% 331 976 34% 12 20
May-26 229 486 47% 297 969 31% 13 20
Jun-26 214 492 44% 262 878 30% 12 18
Jul-26 232 446 52% 254 756 34% 11 17
Aug-26 154 347 44% 187 610 < 31% > 12 18
Sep-26* 212 443 48% 262 740 35% 12 17

Source: Company, Bloomberg, HSIE Research, *Updated till September 2026 Week 1

Exhibit 6: BSE notional ADTV for August 2026 was the
lowest recorded in 1 year

Exhibit 7: However, a similar impact was seen across
the Industry as notional turnover for the Industry was
also on 1 year low
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Exhibit 8: BSE premium ADTYV for August 2026 fell ~26%
MoM Due to CAS Impact
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Exhibit 9: Industry premium ADTV was also down
~19% MoM in August 2026
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Exhibit 10: BSE P/N has seen an improvement of ~2bps

Source: Company, HSIE Research, *Updated till September 2026

Week 1

Exhibit 11: Industry P/N has stands at ~18bps in

(20%) YoY after seeing all time high P/N of ~15bps in August 2026
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Week 1
Exhibit 12: BSE vs Industry (Quarterly)
Notional Ind%lstry . BSE Premium Indu?try .
Quarter ~ ADTV BSE Ag%’;’aﬁl{ BSEI\T;"EZ’MI ADTV (INR AI;;$1;;§R gii::;nl\';g: P/N BSE (bps) Indt(lzg PN
(INR lakh cr) lakh c) bn) bn)
Q4 FY24 70 468 15% 46 790 6% 7 17
Q1 FY25 98 457 21% 72 791 9% 7 17
Q2 FY25 128 511 25% 82 739 11% 6 14
Q3 FY25 105 420 25% 88 701 13% 8 17
Q4 FY25 112 311 36% 118 627 19% 11 20
Q1 FY26 131 354 37% 151 706 21% 12 20
Q2 FY26 164 410 40% 150 614 24% 9 15
Q3 FY26 210 486 43% 195 727 27% 15
Q4 FY26 245 541 45% 289 1,053 27% 12 19
Q1 FY27 237 488 49% 296 940 32% 12 19
Q2 FY27* 196 403 49% 225 691 33% 11 17

Source: Company, HSIE Research, *Updated till September 2026 Week 1
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Exhibit 13: BSE’s notional ADTV has grown at a CQGR Exhibit 14: Industry witnessed a similar fall during
of ~9.8% outpacing industry growth of ~-1.4% during the Q3FY25 when the shift to only 1 weekly expiry was

same period implemented
B Notional ADTV BSE (INR lakh cr) B Industry Notional ADTV (INR lakh cr)
300 600 - 541
25 23—y 168 457 O 186 488
250 A 210 500 -
200 - 400 -
150 - 300 -
100 200 -
50 100 4
0 - 0 -
N Te] Lo Lo Lo Nel \O \O \O DN * < Lo Lo ’e} o \O \O \O \O INY IS
9l N [\l o~ (9l 9\ (o] (9] o~ N N N N N N o~ 9\l 9\l 9\l N [\l N
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ey — [ [s2] <t — N @ ey — ey — N [se] ey — [ [se] ey — o~
o o o o o o o g o0 o g o o o o o o o o o0 o0 gy
Source: Company, HSIE Research, *Updated till September 2026 Week 1 Source: Company, HSIE Research, *Updated till September 2026
Week 1

Exhibit 15: BSE’s premium ADTYV has grown at a CQGR Exhibit 16: Industry premiums have fallen sharply
of ~15.3% outpacing industry growth of ~1.3% during the after witnessing record highs in Q4FY26
same period

B BSE Premium ADTV (INR bn) B Industry Premium ADTV (INR bn)
350 - 289 296 1,200 - 1053
20 | 225 1000 F 790 791
250 195 800 - 739 701 627 7 4 727
200 4 151 150 600 -
150 118
100 1 400 -
50 4 200
0 - 0 -
N Te] Lo Lo Te) \O \O \O \O DN * < Lo Lo Lo Lo \O \O \O \O [N “’f\
N o~ [\l [9\l o~ N N [\ N o~ [N N N N N N N N N N N N
EERER R R R SRS EREREN
& & & 6 3085 o 3 I T g & oo oo oo o Ty
Source: Company, HSIE Research, *Updated till September 2026 Week 1 Source: Company, HSIE Research, *Updated till September 2026

Week 1

Exhibit 17: BSE’s P/N has expanded ~4bps over the past Exhibit 18: However, Industry P/N has remained
11 quarters constant during the same period
B P/N BSE (bps) B Industry P/N (bps)

. 12 25 -
" 12 12 11 20 20 19 19

20 417 17 17 17

R T T - I - T N S 8 & & & & & & & &5 &
N o o N o N N N N S Ny o
£ £ EE £ Lo EEE g S EEEEELEE L
U S S oS R NN~ N> N o
& & 0o o & o o o ooy ¢ o o o oo oo oo
Source: Company, HSIE Research, *Updated till September 2026 Week 1 Source: Company, HSIE Research, *Updated till September 2026

Week 1
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BSE day wise volumes mix

Exhibit 19: Day wise volume breakup
Notional BSE (INR trn) Premium BSE (INR bn)

Mon Tues Wed Thu Fri Avg Mon Tues Wed Thu Fri Avg
May-26  May-26 week 1 374 413 241.6 908.8 23.8 250.6 149.9 119.8 511.2 762.8 109.7 330.7
May-26  May-26 week 2 30.4 414 221.3 889.4 24.9 241.5 117.1 120.8 532.9 787.9 128.9 337.5
May-26 ~ May-26 week 3 35.8 40.0 182.4 807.6 232 217.8 157.7 116.0 423.1 666.9 96.6 292.1
May-26  May-26 week 4 30.5 49.7 7012 | Holiday | 29.8 202.8 93.5 103.6 516.6  Holiday = 122.0 208.9
Jun-26  Jun-26 week 1 34.0 51.1 254.8 8412 30.5 2423 123.0 135.7 561.3 716.7 140.1 335.4
Jun-26  Jun-26 week 2 27.8 40.2 168.9 823.7 31.5 218.4 113.9 113.9 376.9 657.5 130.8 278.6
Jun-26  Jun-26 week 3 36.4 37.6 141.8 743.3 23.1 196.5 120.8 91.6 267.8 488.0 87.9 211.2
Jun-26  Jun-26 week 4 23.7 53.6 202.0 859.9  Holiday | 284.8 67.6 116.8 383.0 606.8  Holiday | 293.6
Jun-26 Jun-26 week 5 31.5 40.3 188.0 748.9 26.3 207.0 99.3 103.7 355.1 547.0 92.1 239.5

Month Week

Jul-26 Jul-26 week 1 31.6 46.7 267.1 892.6 26.5 252.9 87.1 101.6 499.4 677.5 96.2 292.3
Jul-26 Jul-26 week 2 43.2 43.3 207.9 748.6 29.0 214.4 136.3 114.9 378.7 516.7 112.6 251.9
Jul-26 Jul-26 week 3 36.1 36.7 175.0 756.3 26.9 206.2 116.6 90.6 325.0 520.9 106.9 232.0
Jul-26 Jul-26 week 4 27.7 32.1 139.9 784.7 25.4 202.0 83.8 75.2 238.9 482.7 86.5 1934

Aug26  Aug26 week1 | 27.8 457 2125 | 4031 206 A 4ION| 757 1084 4234 4874 784 2346 ™
163.0 |} 807 705 2672 4152 736

Aug-26  Aug-26 week 2 26.7 30.1 165.5 568.3 24.5 ,:' J 181.4 ‘\‘

Aug-26  Aug-26 week 3 35.5 38.0 165.8 485.0 17.9 I: 148.4 E 87.4 79.8 2479 312.0 539 || 156.2 II

1 1

Aug-26  Aug-26 week 4 28.4 42.8 180.6 643.7 27.4 ‘\‘ 1846 f 704 87.2 2493 4723 85.7 \| 193.0 :"
\

~

Sep-26  Sep-26 week 1 34.9 54.5 206.4 562.7 239 Y 1765 /' 94.7 117.5 354.8 494.8 80.3 | 2284

Sem” ~, 4

Source: Company, HSIE Research

Exhibit 20: Day wise P/N and Premium Market Share (MS) breakup

BSE P/N (bps) BSE Premium MS
Month Week
Mon Tues Wed Thu Fri Avg Mon Tues Wed Thu Fri Weekly

May-26 ~ May-26 week 1 40.1 29.0 21.2 8.4 46.1 13.2 14.4%  11.5%  459%  61.3% 14.3% | 31.7%
May-26 ~ May-26 week 2 38.5 29.1 24.1 8.9 51.8 14.0 13.7%  11.9%  47.6%  60.7% 14.6% | 32.7%
May-26  May-26 week 3 44.1 29.0 23.2 8.3 417 13.4 151%  119%  458%  60.1% 18.6% | 30.6%
May-26 ~ May-26 week 4 30.6 20.8 7.4 Holiday =~ 41.0 10.3 13.7%  111% = 59.9% | Holiday = 15.4% | 25.5%
Jun-26  Jun-26 week 1 36.2 26.6 22.0 8.5 45.9 13.8 145%  12.0%  482% = 62.7% 15.0% | 32.2%
Jun-26  Jun-26 week 2 40.9 28.3 22.3 8.0 415 12.8 14.0%  124%  457% = 62.1% 152% | 31.1%
Jun-26  Jun-26 week 3 33.1 24.3 18.9 6.6 38.1 10.8 14.7%  12.0% | 428% | 59.3% 13.9% | 28.8%
Jun-26  Jun-26 week 4 28.6 21.8 19.0 7.1 Holiday | 10.3 141%  12.8%  455%  60.8% Holiday | 36.3%
Jun-26  Jun-26 week 5 315 25.7 18.9 7.3 35.0 11.6 12.0%  101% @ 47.7%  622% 15.9% | 29.5%
Jul-26 Jul-26 week 1 27.6 21.8 18.7 7.6 36.2 11.6 159%  131%  472% | 63.6% 159% | 36.1%
Jul-26 Jul-26 week 2 31.6 26.5 18.2 6.9 38.8 11.7 16.7%  12.9%  484%  612% 16.0% | 31.2%
Jul-26 Jul-26 week 3 323 24.7 18.6 6.9 39.7 11.3 16.0%  128%  46.3%  58.2% 14.0% | 30.6%
Jul-26 Jul-26 week 4 30.3 23.4 17.1 6.2 34.0 9.6 12.8%  10.0%  424% @ 60.7% 16.0% |~ '29-3%\
Aug-26  Aug-26 week 1 27.2 23.7 19.9 12.1 38.0 16.5 141%  13.0%  494%  58.9% 14.6% [| 32.6% |\
Aug-26  Aug-26 week 2 30.2 23.4 16.1 7.3 30.1 11.1 14.8%  11.9% | 434% | 60.9% 16.2%:" 31.4% “=
Aug-26  Aug-26 week 3 24.7 21.0 15.0 6.4 30.1 10.5 16.3%  13.0%  455% | 54.8% 14.6%5‘ 29.6% ‘,'
Aug-26  Aug-26 week 4 24.8 20.4 13.8 7.3 31.3 10.5 13.9%  11.6%  459% | 63.1% 16.7% ‘\‘ 31.5% |/
Sep-26  Sep-26 week 1 27.1 21.6 17.2 8.8 33.5 12.9 152% | 13.3% @ 48.7%  60.8% 15.0% |+ 31.9% /

Sa=e

Source: Company, HSIE Research

Page | 10



BSE: Company Update

Exhibit 21: Change in estimates

HDFC

securities

Powering India’s Investments

YEARS

YE March (INR FY27E FY27E Change| FY28E FY28E Change| FY29E FY29E Change
mn) 0Old Revised % 0Old Revised % Old Revised %
Revenue 62,527 59,742 -4.5| 74,679 71,880 -3.7| 88,496 87,428 -1.2
EBITDA 42,004 40,110 -4.5| 50,541 49,181 -2.7| 60,521 60,472 -0.1
EBITDA margin (%) 67.2 67.1  -6bps 67.7 684  72bps 68.4 69.2  77bps
APAT 32,423 31,140 -4.0/ 38,560 37,686 -2.3| 45,707 45,755 0.1
EPS (INR) 79.9 76.7 -4.0 95.0 92.8 -2.3 112.6 112.7 0.1
Source: HSIE Research
Exhibit 22: Peer valuation
EPS (INR) P/E (x) ROE (%) Rev | EPS
MCap CMP TP CAGR |CAGR
Company | (INR % %
(INR) (INR) RECO | FY26 FY27E FY28E FY29E| FY26 FY27E FY28E FY29E| FY26 FY27E FY28E FY29E
bn) FY26- | FY26-
29E 29E
BSE 1,353 3,332 3,850 ADD | 615 767 928 1127 | 554 445 367 303 | 450 349 323 30.6 |21.8% |224%
CDSL 284 1,357 1450 ADD | 21.8 246 304 373 | 639 56.6 459 374 | 245 250 277 30.3 |154% | 19.6%
MCX 750 2,942 3,600 BUY | 522 651 79.6 942 | 627 503 412 348 | 563 540 569 577 |20.3% |21.7%
Source: Company, HSIE research. CMP as of 4th September 2026
Exhibit 23: Valuation charts
BSE P/E (1-yr fwd) trend MCX P/E (1-yr fwd) trend CDSL P/E (1-yr fwd) trend
P/E (1-vr f } P/E (1-yr fwd) 5Yr Mean
/E (1-yr fwd) 5Yr Mean P/E (1-yr fwd) 5Yr Mean D e D,
- e e |SD+ - e e ]SD - - e e [SD + - e e |SD - - 25D+ = = w 25D -
= e = 25D + o e e 2SD - = e e 25D + o o @ 2SD -
70.0 - 60.0 75.0
60.0 65.0
50.0 50.0 55.0
40.0 45.0
30.0 40.0 ]
20.0 z:g
10.0 .
0.0 300 15.0
20.0

Source: Bloomberg, HSIE research
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Income Statement (Consolidated)

YE March (INR mn) FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Net Revenues (INR mn) 5,014 7,432 8,155 13,900 29,742 48,344 59,742 71,880 87,428
Growth (%) 11.3 48.2 9.7 70.4 114.0 62.5 23.6 20.3 21.6
Employee Expenses 1,487 1,773 1,802 2,047 2,407 2,978 3,514 4,006 4,567
Technology Expenses 948 969 1,239 1,374 1,645 2,031 2,519 3,023 3,567
Other operating Expenses 1,854 1,918 2,227 2,391 2,176 2,475 2,722 3,131 3,600
Clearing & Settlement charges 0 0 0 1,331 3,481 2,804 3,400 3,490 4,362
Sebi turnover fees 0 0 0 279 4,105 6,497 7,476 9,050 10,860
EBITDA 725 2,772 2,887 6,477 15,929 31,559 40,110 49,181 60,472
EBITDA Margin (%) 14.5 37.3 354 46.6 53.6 65.3 67.1 68.4 69.2
EBITDA Growth (%) 793.8 282.4 4.2 124.3 145.9 98.1 27.1 22.6 23.0
Depreciation 579 483 603 954 1,132 1,590 2,091 2,516 3,060
EBIT 146 2,289 2,284 5,523 14,796 29,970 38,019 46,665 57,412
Other Income (Including EO Items) 1,533 854 1,021 4,270 2,809 3,137 3,599 3,574 3,632
SGF contribution 301 291 550 917 900 770 942 1,008 1,260
Interest 103 222 275 0 0 0 0 0 0
PBT 1,275 2,631 2,480 8,876 16,706 32,337 40,676 49,231 59,784
Tax (Incl Deferred) 290 823 916 1,878 4,315 8,238 10,372 12,554 15,245
Minority Interest (32) 94) (150) (67) (36) 97) 97) 97) 97)
Share of profit / (Loss) of associate 432 642 492 718 826 654 739 912 1,119
Discontinued operations 0 0 0 0 6 120 0

RPAT 1,449 2,543 2,207 7,784 13,259 24,970 31,140 37,686 45,755
EO (Loss) / Profit (Net Of Tax) 0 263 272 (2,420) 0 0 0 0 0
APAT 1,449 2,806 2,479 5,364 13,259 24,970 31,140 37,686 45,755
APAT Growth (%) 18.5 93.6 (11.6) 116.4 147.2 88.3 24.7 21.0 214
Adjusted EPS (Rs) 3.6 6.9 6.1 13.2 32.7 61.5 76.7 92.8 112.7
EPS Growth (%) 18.5 93.6 (11.6) 116.4 147.2 88.3 24.7 21.0 214

Source: Company, HSIE Research
Balance Sheet (Consolidated)

YE March (INR mn) FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
SOURCES OF FUNDS

Share Capital - Equity 90 271 271 271 271 816 816 816 816
Reserves 24,976 26,275 26,741 32,753 43,968 65,916 88,435 115,690 148,791
Total Shareholders’ Funds 25,066 26,545 27,012 33,024 44,239 66,731 89,250 116,506 149,607
Settlement guarantee fund 5,391 6,409 7,576 9,550 11,326 12,468 13,410 14,418 15,678
Minority Interest 235 1,352 1,278 1,524 1,520 1,225 1,963 2,875 3,994
Total Debt 0 0 0 0 0 0 0 0 0
Net Deferred Taxes (Net) (1,454) (1,198) (846) (588) (194) (237) (237) (237) (237)
Long Term Provisions & Others 124 109 145 136 187 333 661 744 776
TOTAL SOURCES OF FUNDS 29,363 33,216 35,166 43,646 57,077 80,520 105,047 134,306 169,818
APPLICATION OF FUNDS

Net Block 1,464 1,238 2,149 2,479 2,618 6,039 8,727 11,962 15,896
CwIP 38 100 19 145 541 768 768 768 768
Goodwill 374 374 374 374 381 381 381 381 381
Investments 4,220 4,881 4,104 4,604 5,006 5,366 5,366 5,366 5,366
LT Loans & Advances & Others 1,008 1,294 1,512 1,212 1,243 691 5,078 6,110 7,431
Total Non-current Assets 7,105 7,888 8,158 8,814 9,790 13,245 20,320 24,586 29,842
Inventories 0 0 0 0 0 0 0 0 0
Debtors 873 634 909 2,109 3,097 5,532 9,002 10,831 13,174
Other Current Assets 899 370 492 585 2,603 1,449 2,629 3,163 3,847
Cash & Equivalents 35,941 51,763 49,534 82,407 87,733 113,999 171,371 228,344 284,257
Total Current Assets 37,712 52,767 50,935 85,101 93,433 120,980 183,001 242,338 301,278

Trading margin from members & deposits from

. 2,048 2,132 2,289 2,533 2,531 2,589 5,805 6,393 7,050
clearing banks

Other Current Liabilities & Provns 13,407 25,308 21,638 47,737 43,615 51,116 92,470 126,226 154,254
Total Current Liabilities 15,455 27,439 23,927 50,270 46,146 53,705 98,275 132,619 161,304
Net Current Assets 22,258 25,328 27,008 34,831 47,287 67,275 84,726 109,719 139,974
TOTAL APPLICATION OF FUNDS 29,363 33,216 35,166 43,646 57,077 80,520 105,047 134,306 169,818

Source: Company, HSIE Research
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Cash Flow (Consolidated)

YE March (INR mn) FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Reported PBT 1,275 2,631 2,480 5171 16,706 32,337 40,676 49,231 59,784
Non-operating & EO items 72 (123) 323 (1,728) (1,973) (1,562) (2,657) (2,566) (2,372)
Interest expenses - - - (4,066) - - - - -
Depreciation (33) 50 176 26 70 299 2,091 2,516 3,060
Working Capital Change (702) 505 (536) 1,454 (5,683) (1,415) 36,600 31,944 25,488
Tax Paid (259) 15,245 (711) 28,179 7,381 37,591 (10,372) (12,554) (15,245)
OPERATING CASH FLOW (a) 353 18,307 1,732 29,034 16,501 67,251 66,337 68,571 70,715
Capex - - - - 9 6 (4,779) (5,750) (6,994)
Free cash flow (FCF) 353 18,307 1,732 29,034 16,509 67,257 61,558 62,821 63,721
Investments - - - - (17,969)  (42,078) - - -
Non-operating Income 1,324 6,802 7,537 14,381 11,821 19,827 3,599 3,574 3,632
INVESTING CASH FLOW (b) 1,324 6,802 7,537 14,381 (6,140)  (22,245) (1,181) (2,176) (3,363)
Debt Issuance/(Repaid) - - - - - - - - -
Interest Expenses 142 = = = = = = = =
FCFE 495 18,307 1,732 29,034 16,509 67,257 61,558 62,821 63,721
Share Capital Issuance/Buyback (779) (962) (1,855) (1,791) (2,060) (3,159) - - -
Dividend (694) 89 (1,855) (1,279) (2,060) (3,037) (7,785) (9,422)  (11,439)
FINANCING CASH FLOW (c) (1,331) (873) (3,710) (3,070) (4,120) (6,196) (7,785) 9,422) (11,439)
NET CASH FLOW (a+b+c) 346 24,237 5,559 40,345 6,241 38,810 57,372 56,973 55,914
EO Items, Others ) (8,414) (7,788) (7,472) (915)  (12,544) - - -
Closing Cash & Equivalents 35,941 51,763 49,534 82,407 87,733 113,999 171,371 228,344 284,257

Source: Company, HSIE Research

Key Ratios

Fy21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
PROFITABILITY (%)
GPM 70.3 76.1 77.9 85.3 91.9 93.8 94.1 94.4 94.8
EBITDA Margin 14.5 37.3 35.4 46.6 53.6 65.3 67.1 68.4 69.2
APAT Margin 28.9 37.8 30.4 38.6 44.6 51.7 52.1 52.4 5288
RoE 5.9 9.9 8.2 25.9 34.3 45.0 34.9 323 30.6
RoIC (or Core RoCE) 0.9 10.6 8.9 22.8 459 75.1 72.6 70.7 74.0
RoCE 54 9.5 7.8 13.6 26.3 36.3 33.6 315 30.1
EFFICIENCY
Tax Rate (%) 22.7% 31.3% 36.9% 21.2% 25.8% 25.5% 25.5% 25.5% 25.5%
Fixed Asset Turnover (x) (511.6) 614.2 211.8 4.0 6.3 5.0 4.1 3.5 32
Inventory (days) 0 0 0 0 0 0 0 0 0
Debtors (days) 64 Bil 41 55) 38 42 55 55 55
Other Current Assets (days) 65 18 22 15 32 11 16 16 16
Payables (days) 149 105 102 67 31 20 85 32 29
Other Current Liab & Provns (days) 976 1,243 968 1,253 535 386 565 641 644
Cash Conversion Cycle (days) (996) (1,298) (1,008) (1,249) (496) (353) (529) (602) (602)
Debt/EBITDA (x) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net D/E (x) -14 -1.9 -1.8 25 2.0 -1.7 -1.9 -2.0 -1.9
Interest Coverage (x) 1 10 8
PER SHARE DATA (INR)
EPS 3.6 6.9 6.1 13.2 32.7 61.5 76.7 92.8 112.7
CEPS 5.0 8.1 7.6 15.6 354 65.4 81.8 99.0 120.2
Dividend 17 0.2) 4.6 32 5.1 7.5 19.2 23.2 28.2
Book Value 61.7 65.4 66.5 81.3 108.9 164.3 219.8 286.9 368.4
VALUATION
P/E (x) 955.5 493.5 558.5 258.1 104.4 55.4 44.5 36.7 30.3
P/BV (x) 55.24 52.16 51.26 41.93 31.30 20.75 15.51 11.88 9.25
EV/EBITDA (x) 1,889.2 493.0 473.3 210.3 85.0 424 33.0 26.5 21.1
OCF/EV (%) 0.0 13 0.1 21 12 5.0 5.0 5.3 5.5
FCF/EV (%) 0.0 13 0.1 2.1 12 5.0 4.6 4.8 5.0
FCFE/Mkt Cap (%) 0.0 13 0.1 21 12 4.9 4.4 4.5 4.6
Dividend Yield (%) 0.1 (0.0) 0.1 0.1 0.1 0.2 0.6 0.7 0.8

Source: Company, HSIE Research
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such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other
potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation
in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or
income, etc.
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HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from
time to time or may deal in other securities of the companies / organizations described in this report. As regards the
associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period
preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings,
corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third
party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any
material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on
any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports
that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served
as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject
company or third party in connection with the Research Report.
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Crompton Greaves, Kanjurmarg(East), Mumbai 400 042 Tel.: +91-22-30753400 Fax: +91-22-30753435 www.hdfcsec.com
Compliance Officer: Murli V Karkera, Contact: +91 022-69151436, Email: complianceofficer@hdfcsec.com, For any
complaints / grievance: services@hdfcsec.com

HDEFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg.
No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475. BSE
Enlistment Number: 5159; SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Mutual Funds’ Investments are subject to market risk. Please read the offer and scheme related documents carefully before
investing.

Registration granted by SEBI, enlistment as RA with Exchange and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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